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+
Asia Pacific defined



+

23.7                                39
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+
APEC tops in FDI inflow
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UNCTAD, 2015



+Economic integration: the Status 

quo of the trade and investment 

inter-dependent Factory Asia 
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+ Factory Asia, with China as the 

powerhouse, is still going up 
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Source: Economist, 2015



+

Evolution of AP 

regional production 

networks, 1985-2005

Source: WTO, 2011



+ Highly inter-dependent production network

Source: WTO, 2013

Extra-region 

trade

Intra-region 

trade

The highest level of intra-region trade in the world outside EU



+
Regional shares on world exports of 

intermediate goods (%)

Source: WTO, 2011



+ China remains central, but the Factory 

Asia is going south-east
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Source: Economist, 2015



+
From Factory Asia to Market Asia

Source: ADB, 2013
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IND 3,592

THN: US$5,678

MYS: US$ 10,304

PHL:  2,614 VNM: 1,528

MYN: 835

CAM: 934 LAOS: 1,446
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The Association of South East Asian 
Nations (ASEAN): the next World 
factor/ Market 

US $

Jakarta：>US$ 10,000

KL：>US$ 16,000

BKK：>US$ 14,000

Manila：>US$ 7,000

Source: ASEAN Secretariat , 2014



+Economic integration: the recent 

policy initiatives
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+
The concept of  single production 

base and single market in the AP 

1. Free flow of goods, services/investment

2. Free flow of professionals/talents

3. Enhance  competitiveness and efficiency

4. Facilitate equitable and inclusive economic 

development



+
The pillars underpinning regional 

economic integration initiatives   

Removing hardware and software obstacles at all levels of 

the system

Hardware: Trade and investment enabling 

infrastructures:   Transportation, energy, 

broadband/ICT, Data network

 Software: Tariff and non-tariff measures, regulatory 

harmonization, due process, transparency, IPR 

protection, competition law, consumer and privacy 

protection…
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+ Free Trade Agreements: membership of the Trans-

pacific Partnership Agreement (TPP) and the 

Regional Comprehensive Economic Partnership 

(RCEP)
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+
APEC starts to explore the creation 

of the FTA-AP
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+
TPP: concluded on the 5th of October 

2015

19

• U.S.-led

• Started negotiation in 

2010, with Japan joining 

in 2013 

• 12 countries 

participating

• 37% of world’s GDP

• All key economies in the 

global supply chain

• Likely to come into 

effect by the end of 

2016



+TPP: KEY ELEMENTS

6

Full

liberalization
deregulation

livingComprehensive

All sectors are subject 

to negotiation without 

exclusion, 

99.5% zero tariff

Besides tariff 

elimination, 

competition policy, 

SOEs, regulatory 

coherence, labor and 

environmental issues 

are covered

Highlighting the 

“behind the 

border” issues

The coverage of 

the agreement and 

its membership 

may be enlarged



+ TPP and next generation trade issues

 TPP deals with WTO-plus disciplines on Non-Tariff Measures (NTMs)

 Regulatory coherence 

 Harmonization of technical regulations and conformity assessments

 New rules on SOE, liberalization of electronic commerce and ICT related 

services and the cross-border transfer of data and information
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+

FUTURE PROSPECTS

 Next round of accession in 

late 2016

 Potential candidates: 

Taiwan, Korea, Indonesia, 

Thailand and the 

Philippines

 China watching closely
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+ The infrastructure connectivity 

initiatives: China’s OBOR and the AIIB
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OBOR: The New Silk Road Economic Belt 

and the 21st Century Maritime Silk Road

AIIB MembershipTPP Membership



+
The Asian Infrastructure Investment 

Bank (AIIB)
24

AIIB Membership 2015



+

Implications and challenges 

for Taiwan 
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+ Taipei and the Taipie101



+
Who is Taiwan?

• 139th Land area

• 52th
Population

•20th
Trade value*

• GDP per capital (PPP): 

*Could be No. 12 if the export value of overseas 

investment is included 27



+

Sources: CRS, 2015.U.S.-Taiwan Relationship: Overview of Policy Issues

The level of Taiwan’s off-shore 

manufacturing 



+ Taiwan’s role in China’s economic 

development

 Taiwanese business account for 18.34%
of total export of manufactured goods by foreign firms, 

 Created 14.4million Chinese jobs (1.8% of total; 2008)

 Jiangsu Province: 37% of total export; 13%of jobs in the 

manufacturing sector  (2006)

 Fujian Province: 43% of total export; 25%of jobs in the 

manufacturing sector

 Taiwan accounts for over 40% of Chin’s total import of 

Integrated Circles (semi-conductors)

 USD 80 Billion (total cruel oil import= USD 120 Billion)
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+
Taiwan is a major participant in Asia 

Pacific economic integration

 Trade 

dependency=110% 

(2014)

 Current account 

surplus=11% of GDP

 No. 5  Outward investor 

in Asia (or no.3/4 if 

investment from third 

country to host country 

included)

Export Import

Unit: US$ billions
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+ Taiwan’s already an integrated part of the 

Factory and Market Asia

China + HKG 39.7%

18.9%

17.5%

12.5% 10%

15.2 %



+ Deep integration with China

Services: 

17%

Services: 

49%



Taiwan as the World’s Leading Supplier of 

High-Tech Products

 Due to a substantial extent of offshore production in numerous high-tech end products and intermediate goods, Taiwan’s
domestic production and exports are now concentrated on high-end intermediate goods such as ICs and LCD panels.

33

IC design, DRAM, WLANs, OLED panels, LED, 
TFT LCD panel, Glass fiber, IC Substrates, 
Power wheelchairs & power scooters, ABS, 
TN/STN LCD panels, PNDs

IC foundry, IC packaging, IC testing, Mask ROMs, Optical 

Disc, Chlorella, Electro-deposited copper foilTop1

Top2

Top3 PCB, NB PC, Polyester Filament, 

PU Leather, PTA, Nylon Fiber



But Taiwan is NOT all about ICT…

GIANT’s Avail Advanced 

SL 0 Women’s Road Bike 

2015

Retail price: about 8,500 

Euro
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+

35

The rise of China’s export substitute and 

the issue of concentration 

Joining the TPP to remain competitive and push 

for domestic reform is a priority



+
The national 

identity  issue



+
The Missiles and the Great wall preventing 

Taiwan to join the AP economic integration
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The Taiwan-China (unfinished )FTAs and the Sunflower Movement
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+ Economic and social 

challenges

 Stagnation of wages, rising living costs and dissatisfaction 

of younger generation : the distribution of benefits and the 

assistance of the vulnerable 

 The rise of China and ASEAN, transformation of the 

democratic and econ. structure

 Aging society

39

Year 2013 2023 No. reduced % reduced

Under 301,820 182,293 119,527 -39.6%

Post 53,834 46,000 7,834 -14.55%

PhD 7,670 4,800 2,870 -37.4%

Sub 363,324 233,093 130,231 -35.84%

Estimated change in Taiwan’s higher education



+
Implications for EU and Hungary 

 The future of the Asia Pacific is unpredictable (in the good 
way) : development in the region is too important to ignore

 Understand is the first step

 Engage with ambition and imagination

 Development of and collaboration in the Soft Economy is 
important 

 Cultural,  Arts, Creative industries, Education, Tourism, Food 
(organic agricultural products)

 Develop domestic supply chain and finding a right position 
in the global supply chain are critical in light of integration
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+

Thank you 
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+ Further reading:  How Taiwan became the hottest food 

destination in the world  by Tom Parker Bowles 

42

http://www.esquire.co.uk/food-drink/article/8841/taiwan-food-guide/


